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1. This report is composed of political views expressed by various 
socialist politicians in Austria concerning tne effecta of yoviet pro~ 
paganda and tne strength of tae left-wing elements oi the Austrian 
Socizlist rarty. 


Effect of Soviet Mropazanda 


2. A nigherankinz official of the Upper Austrian Government in Ling who 
has been a member of tue Austrian Socinlist Party; since 1916 stated 
that the efforts of tiie Yoviets in proselyting among former hational 
Socialist circles, haa met with greater success than W.5 originally 
anticipated. In these circles, which are composed of university men 
and intellectuals, the view prevails that tne unchecked advance of 
Soviet Russia in Gurope is bound to lead to tne establishment of a 
people's democracy at least in the sastern -one of #ustria, In this 
event the Comzunist Party would remove from office chiefly the members 
of the Socialist end Austrian veople's Parties and would fill key 
administrative and economic positions for the most part with natioual- 
ists who were not compromised by cooperation with the former regime 
and besides, in consequence of their national socialist activities, 
were prepared for an authoritarian form of government. This wide- 
spread view is supported by tne fact that the Soviet silitary Govern- 
ment recently sent a number of former Nati:nal Socialist Party 
functionaries from Vienna to the Soviet Zone ol Germany to assume 
important positions there, This was exploited very adroitly in 
Communist pronagands by stressing tue pro-national tendencies of the 
Soviets, as 4 result of waich the caxvonign for the wlanin_, over of 
former SS officers initiated by the "Natisnal League" was a great 
success, 


3. A departmental chief in the Ministry of the interior admitted the 
accuracy of the above slLatements but remarked tiat according to the 
Minister of the Interior it was impossioie for tne government to take 
any steps against this development because the Soviets were 50 finnly 
entrenched in éienna that even the representatives of tie “Western 
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powers could do nothing about it, not to mention the Austrian 
Government. It was also learned that the “oviets had recruited 

a sizable number of former SS officers living in Vienna for 

service with the German People's Folice with the understanding that 
they would be given similar pesignments in Austria after a change of 
politicsl conditions there, * The kinistry of tne Interior was 

also aware of this fact. The creation of so-callea "Feapie's 
Councils" is planned in every district of Vienna and in tne Bezirkskh 
hauptmannschaften (reyional administrative districts) ol Lower 
Austria, ** As a rule only few Communist Farty manbers are said to 
be included in these People's Vouncils; they are prinarily to be 
made up of economicgtechnical and arpricultural experts, chiefly 

men with nationalist tendencies who prior to 1945 lelid responsible 
positions without Lakin, active part in politics, 


Vice-Chancellor Ur, Schaerf voiced the view that tne existence in 
Austria of a nationalist problem must not be admitted and that At 
would be an act of poor statesmanship if tne Austrian vocialist 
Party prosekytised fomer National cocialists. It would be much 
better for tiie so-called obstinate National Socialists to 40 to the 
Soviet Zone of Germany than to form a canpact group of dissatisfied 
elements. The dustrian Socislist Yarty would not be strengthened 

vy former National Socialists joining it,since it aust be feared that 
they would form a national element within the party, a development 
which would not be welcomed b» the writish Labor Party. 


ving of the Austrian Socialist Party. 


Leading circles of tne sustrian Socialist Farty nave stated that 

in Vienna and “ower Austria there is a growing tendency within the 
party toward the left,: This tendency is to be observed not so much 
among the bulk of the party membership as amon: party leaders who 


have proved more am more susceptible to radiczl Marxist doctrines. 


Vidth respect to this development, Yice-Uiancellor 4r. ochaerf 

stated that radical measures taken against the Com:unists or the 
“rrogressive Socialists" would only play into tne hands of these 
groups, increase tneir opposition and induce the Soviet Union to take’ 
active measures in their support. ithe only course oi: action open to 
the Socialists would therefore be to embrace the Pocinsist—.arxist 
party doctrine with ait its implications aud simultaneously propa- 
gate tne solidarity a the vocialist labor movement in vestern “urope. 
Another objective could be to convert tne nationalized enterprises 
in western Austria into model enterprises in order to show the work- 
ers the difference between Soviet enterprises and vocialist aanage- 
ment, Or.Schae#f further stated that the Soviets would be in a 
position to establish a people's democracy in Austria if they 
really wanted to do so. He also admitted the fact toat tuere was 4 
remarkable tendency smong the workers in Vienna and Lower sustria 

to join leftist parties, However, he said that ne did ncl see any 
means of effectively combating this tendency in the wastern sone 

of Sustria since any attumpt at cownter-propaganda was bound to 
provoke retaliations on the part of the U.u.deit. whieh in turn 

would create grave difficulties for the sustrian Government. 
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EN Concent. The employazent in tne Yovict 4one of Germany of 


fomer Austrian SS officers has not been confirmed by information 
from that area, 
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25X1A 
a BBB Monnent. “he People's Councils are probably connected wita 
the "Action Comaittees" formed in Vienna and wower austriz. it 
+ ‘ ; “ ’ : = A 
is assumed that tne People's vouncils are orjans of tire Action 
Vonmittees operating at lover administrative Levds, 
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